)

BIRIE &

i

S

bl
I

/

2014 428 4 27 H
AASmYR WIEHER
AHE (2014 ) OBESMTFERFRRRIT, 6 A 13-14 A, #E - KECTHME S

F L, Y¥PaTER AFBIUOEEHESHEICLY, TRL340RBZIREVWZLE
L7z (50 HIE, HFg) .,

BE (—HERT)
N B (AR
HROREE (RIS

WMEEBIOREZ A MU FRRO LY TT,

(1) Title: “How Did the Global Financial Crisis Misalign East Asian Currencies?"
Presenter: Zhigian Wang (Hitotsubashi University)

Eiji Ogawa (Hitotsubashi University/RIETI)

(2) Title: " Analyses of Public Investment Shock in Japan: Factor Augmented Vector
Autoregressive Approach "

Presenter: Masafumi Kozuka (University of Marketing and Distribution Sciences
Takao Fujii (Kobe City University of Foreign Studies)
Kazuki Hiraga (Tokai University)

(3) Title: " Lending Rate Spread Shock and Monetary Policy Arrangements: A Small
Open Economy Model for ASEAN Countries "
Presenter: Taiyo Yoshimi (Nanzan University)

kLTS, KHiEH O Abstract 2B L TH Y £,



HESMPRFNASBARRE Yy ¥ a YIZBML T No.l

—BRE B
How Did the Global Financial Crisis Misalign East Asian Currencies?

By
OGAWA Eiji  (Hitotsubashi University/RIETI)
Zhigian WANG  (Hitotsubashi University)

Abstract

The global financial crisis affected the exchange rates of the US dollar, the euro,
and the Japanese yen, as well as some East Asian currencies. This paper investigates
how the East Asian currencies were affected by the global financial crisis. We employ
methodologies involving p-convergence and o-convergence to examine the
misalignments or divergence of East Asian currencies. Our empirical results show that
East Asian currencies did diverge during most of the sample periods, especially after
late 2005. Active international capital flows such as yen carry trade also affected the
movement of East Asian currencies. We conclude that it is necessary to establish a
surveillance system within the East Asian area for purposes of early detection and
prevention of intra-regional exchange rate misalignments.

Keywords: Asian Monetary Unit, AMU Deviation Indicator, AMU Deviation Indicator
Adjusted by the Balassa—Samuelson Effect, B- and o-Convergences, Regional

Monetary Cooperation

JEL classification codes: F31, F33, F36
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TITLE:
“Analyses of Public Investment Shock in Japan: Factor Augmented Vector
Autoregressive Approach”
By
Takao Fujii (Kobe City University of Foreign Studies)
Kazuki Hiraga (Tokai University)
Masafumi Kozuka (University of Marketing and Distribution Sciences)

ABSTRACT

In this study, we investigate the effect of a positive public investment shock on Japan’s private
consumption, real wages, and real effective exchange rate using a factor augmented vector
autoregressive (FAVAR) model applied to a rich dataset. We demonstrate that private
consumption increases, confirming previous literature involving structural VAR analysis of
fiscal policy, but the real effective exchange rate appreciates. Our results resolve one of the two
fiscal policy puzzles, which consist of qualitative different results among theory and empirical
about private consumption and real effective exchange rate, discussed, and we explain them by
using the new open economy macroeconomics model with rule of thumb consumers.

Keywords: factor augmented vector autoregressive model, fiscal policy puzzle, new open
economy macroeconomics model
JEL Classification: E62, H32, H54
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TITLE:
“Lending Rate Spread Shock and Monetary Policy Arrangements: A Small Open Economy
Model for ASEAN Countries”
By
Taiyo Yoshimi (Nanzan University)

ABSTRACT:

We investigate the welfare implications of monetary policy arrangements in a small open
economy, considering firms' bank-based finances that are widely observed in emerging
ASEAN countries. The impact of an unexpected change in the lending rate spread, or a lending
rate spread shock, depends on the presence of banking activity in the economy. This presence
is important in Malaysia and Vietnam, where welfare effects of this type of shock are at least
comparable to those of foreign monetary policy shocks. We also find that a rigid exchange rate
arrangement amplifies the effect of a shock.

Keywords: Small open economy; Lending rate spread; Monetary policy; ASEAN
JEL Classification: E52; F33; F41

AR

BHOHEE Y a TIL10 NFROSINE & & bIo, REEREmEITH 2 LXK
7o, L0 DI REERE D D IO T L ORHR IS T 2 FEiEIE. FFZEo ik
IRYLIRFTREME & W D BRI D, REAERBR LD Tholz, ity v a LU0
TH, HESMPL2OEENOBL TRLETHE, ETHLRLWRBRELR -, %2
e, HERZFREWIBENL L, ETHLEMROLLRATHD LK U,



