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ABSTRACT (about 200 words, Times New Roman 11 point)

In principle, any individual stocks on the asset side of an ETF can be freely lent by
ETF managers. This study (1) examines whether the Bank of Japan’s ETF
purchasing program causes an expansion of the stock lending market, and (2)
identifies the determinants of stock lending, focusing on two different
micro-datasets of stock lending: ETF balance sheet data released by asset
management companies and equity repo trading data released by the Japan
Securities Dealers Association. Our empirical analysis of these datasets shows that
the expansion of the ETF purchasing program has caused the substantial growth of
stock lending markets. Panel regression results suggest that the size of equity repo
trading tends to be larger for stocks with (a) lower free-float rates, (b) smaller
market values (both are proxies for market liquidity), (c) higher valuations such as
PBR, and (d) higher volatility. These results also imply that the program has
contributed significantly to activating stock lending trades at the times of the
bank's decisions to increase the target amounts of purchases of the program, as well

as to influencing the sensitivities of the trades to market liquidity and valuations.

Keywords: Stock lending market; ETF purchasing program.
JEL Classification: E52, E44
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Tariff Reduction and Its Effects on the International Wine Trade:
A Gravity Model Approach

Kimie Harada

Abstract

This paper examines an extent to which import tariff reductions through bilateral
free trade agreements (FTA) are attributable to an increase in wine exports to East
Asian countries. Our empirical method involves estimating an augmented-version
of gravity equation with a panel dataset for 1990-2016 covering 28 exporters and
Asian main three importers; China, South Korea and Japan.

We find that a 1 percentage point tariff reduction leads to 0.053 % increase in
annual wine exports for bottled wine and 0.082% increase for bulk wine exports.
This implies that tariff reductions through FTAs have significant positive effects on
wine exports than MFN tariff reductions. Non-tariff measures also have negative
significant effects on wine exports for sparkling and bottled wines. The results
suggest that export growth induced by only tariff reductions through FTAs
significantly increased wine export growth during 1990-2016.

Keywords; Tariff reduction, wine, international trade, non-tariff barriers, gravity

equation, Poisson pseudo-maximum likelihood estimator.
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ABSTRACT (about 200 words, Times New Roman 11 point)

This paper explores financial spillovers between emerging Asia and advanced
economies using principal component analysis (PCA) to extract common shocks in
Asia. We first investigate stock market spillovers across the regions and find that
the spillovers from emerging Asia became significant in the post GFC (Global
Financial Crisis) period. However, the industry-level analysis showed that the
increased spillovers were attributable to the first principal component (PC) in
manufacturing sector rather than to the first PC in financial sector. This implies
that a rise of Asian manufacturing sector in the global market played a key role for
enhancing the stock market spillovers. We next examine bilateral spillovers in
short-term and long-term rates. In the tapering period, we find significant
spillovers from the first PC in emerging Asia to Europe and the United States in
long-term rates. However, the spillovers were much smaller than the stock market

spillovers in the magnitude.

Keywords: financial spillover, emerging Asia economies, stock markets, bond
markets
JEL Classification: F10, F32, E52
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