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Abstract 

This study examines how geopolitical uncertainty affects voluntary non-GAAP 

disclosure and market price discovery for Chinese firms cross-listed in the United States 

during 2004–2020. We find that Chinese firms reduced non-GAAP reporting by 27% 

during the Trump administration but increased disclosure when bilateral tensions 

intensified. These crisis-induced disclosures predicted future operating performance, 

yet the market initially discounted them, with returns reversing over 60 to 90 trading 

days. The delayed recognition pattern is consistent with ambiguity-averse investors 

discounting information from geopolitically exposed sources, identifying a novel 

channel through which geopolitical risk impairs price discovery efficiency. 
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