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Uncertainty, Risk Aversion and the Effects on Business Cycles

Graduate School of Economics, Kobe University
Zhuo Chen

Abstract

While the VIX index reflects uncertainty in stock market, it is also viewed as a measure of risk
aversion and fear of investors in the financial market. It is important to know whether the risk
preference shock of market participants work any different from uncertainty shock on real economy.
After decompose the VIX index into two components: expected stock market volatility (“uncertainty”)
and a proxy for risk aversion by using the data from January 2000 to March 2016, the effects of these
two components on business cycles (industrial productions and CPIs)are analyzed for 8 advanced
market economies, the impulse responses are generated by local projection method.

After decomposing the covariance of uncertainty and risk aversion, we also investigated the
dynamic effects of uncertainty uncorrelated with risk aversion of market participants. From the
comparison between effects of uncertainty correlated with risk aversion and uncorrelated with risk
aversion, it suggests that despite the effects of uncertainty shock on business cycles are showed to be
significantly larger than that of risk aversion shock, uncertainty shock in US market affects other

economies through risk aversion.
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A Note on Anticipated Shocks and Liquidity Traps
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Bank Lending Channel of Real Estate Prices

Makoto Hazama, Cabinet Office
Kaoru Hosono, Gakushuin University
Tichiro Uesugi, Hitotsubashi University

Abstract
Real estate price shocks potentially have impacts on banks’ balance sheets, their lending behavior, and
eventually economic activities. We examine the existence of this bank lending channel in Japan during
the 2007-2013 period covering the global financial crisis. In contrast with Gan (2007b) that assumes
uniform real estate price shocks after the bubble period in Japan, we identify heterogeneous real estate
price shocks that each bank faces by summarizing the land prices of firms with which the bank has
transaction relationships. For this purpose, we employ a comprehensive database on firm-bank
relationships as well as information on land prices for more than 20 thousand locational points in
Japan to find the following: First, after controlling for bank fixed effects, a bank that faces a rise in
land prices increases its capital, total loans, real estate loans, and loans backed by real estate
collateral. Second, a bank that faces a rise in land prices does not significantly change the amount of
non-real estate loans or loans without real estate collateral. Third and surprisingly, after controlling for
time-varying firm fixed effects, a bank that faces a rise in land prices reduces the extent of transaction
relationships with firms both in terms of extensive and intensive margins. We provide several
conjectures that possibly explain the difference in the results between bank level estimations and

bank-firm match level estimations.
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Return of the Japan Premium:

Structural Fragility of Dollar Funding by Japanese Investors

Keio University Graduate School of Economics, Thomson Reuters Markets
Yoshiko Suzuki

This study is an extension of the recent study by Suzuki (2016) that investigated factors contributing
to the deviations from covered interest parity (CIP) in euro/dollar cross currency swaps during the
European debt crisis. The recent widening of the cross-currency basis swaps, or deviations of foreign
exchange swap spreads from the short-term CIP, has been typically associated with financial stress.
However, this study explains new sources of the basis in U.S. dollar/yen swaps observed mainly in
2015. It assumes that the basis is mainly determined by imbalances caused by strong hedge demands
by Japanese investors that have increased investment in U.S. dollar assets under the backdrop of
Bank of Japan’s quantitative easing. Such hedge needs are too large to be fully met by U.S. and
European banks’ capacity to provide dollars as they became keen to squeeze assets due to recent

regulatory changes.

Keywords:

Basis, Foreign Exchange Swaps, Japan Premium, Covered Interest Parity
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Institutional Analysis on the European Banking Union: Relations with the European
Banking Authority and Financial Stability Board

Kanazawa University
Hideki Sato

Abstract

This study aims to elucidate three aspects of the European Banking Union (EBU). First, the
single supervisory mechanism (SSM) and single resolution mechanism (SRM) are analyzed by
considering relations between the European Central Bank (ECB) and national competent authorities
(NCAs). Second, understanding the interaction between ECB and European Banking Authority (EBA)
to make a single supervisory and regulatory framework in eurozone and non-eurozone countries is
essential. Third, the study emphasizes the fact that EBU shares some important and evitable points
with the Financial Stability Board (FSB) on the harmonization of banking supervision and regulation
in the field of international standards.

Four elements are included in the analysis: (1) SSM’s fundamental framework, (2) SRM’s
disputes on the methodology through either bail-ins or bail-outs, (3) EBA’s roles, i.e., mediation among
NCAs as a non-binding style and Single Rulebook, including drafting regulatory technical standards,
and (4) FSB’s key attributes and its relations with EBU, i.e., effective supervision and weakening the

linkage between sovereign and banking crises.

Keywords: Banking Regulation, Banking Union, European Union
JEL classification: F55, G21, G28, H12
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FIXFFEErZLE PHRLTWDLZ LiZd, EETHE, 77 VICHERED 75,
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It’s Baaack: A Legal Restrictions Theory of Negative Interest Rate Policy

Sophia University
Yosuke Takeda

Following Sweden, Denmark, European Central Bank, and Swiss, the Bank of Japan in the
mid-February 2016 adopted a negative interest rate policy, accompanied with its quantitative and
qualitative easing that commits to 8 to 12 trillion yens purchase of the Japanese government bonds.
The effects of the QQE with NIRP on the financial markets are noticeable. As well as the short-term
interest rates including the call rates the previous BOdJ’s policy target, the JGBs have gone negative
with longer maturities than 10 years, as yield curves indicate.

Nevertheless, rates on the bank deposits and loans remain in a still positive range but with a
downward trend, in addition to no increases in bank’s account management fees. The inattentive
contractual behaviors of the Japanese banks can be partly accounted for a legal restriction the
Financial Law Board made a statement just after the NIRP was introduced.

Generalizing the on-going Japanese financial experience and legal restrictions, the NIRP can be
defined as a policy package satisfying the following conditions: 1) Non-binding fractional reserve
requirement; 2) Negative nominal rates on excess reserves and government bonds; 3) Central bank’s
commit to purchasing government bonds in a mandated quantity. These conditions coincide with legal
restrictions presumed in a legal restrictions theory of money demand developed by Neil Wallace in the
1980s (Wallace, 1983; Bryant and Wallace, 1984).

In our legal restrictions model of NIRP, the central bank takes monetary policy options for both
changes in negative nominal interest rate and in an amount of government bond purchase in the
pursuit of quantitative easing. With private financial intermediation with a negative loan rate, even an
agent with a smaller amount of wealth than a quantity of government bonds the central bank is
mandated to purchase could purchase government bonds via borrowing with the loan rate lower or
equal to the bond rate, so central bank’s commit to purchasing government bonds in a mandated
quantity gets invalid. Monetary policy instruments for NIRP are then a currency’s rate of return and a

fixed amount of government bond purchases.
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AEEBR. o—NF—— YR BHEBRBTRICRIS TR

AASEINIRI S AARZNE
—RERT KA

ARTIE, m— A — 3= U R PREEOMBREERE DR THRIETRICKIZTTHEICONT
BB DOMHIEZ BREICANRDN D EIEG 21T o 72, ZORER, RENr— LA —— ) X T |ZHEET
D L ES AP L BHRE WS B ORISR ST SIS TS & D, S HIT BRI IR O 7280
[ CHRER T THo THHMKE VARG T2 L0105 2 LB bhodz, LML, 20X 5 Az o0
TIIAEAETH~DOT 7 ¥ A2 BT 5 0EICBO IR TE T EETFERFICER L TW RV
BWTiTa— A — "= U 27 ERER TR EOFEROZITH/ED Z R0 o Tz, T H ORRGERE R
EETERFICEE T 5581280 T MBS RIMEOMRO MBS EE AR L L THERITRIC S 8
THRBEOFEZRB L TN D,

32



&
Eﬂﬂ
i
5
b
S

33

Financial Development and Reallocation of Capital in Business Group during the Global

Financial Crisis

Masayo Shikimit
Nagasaki University

Kazuo Yamada

Nagasaki University

Abstract
This paper investigates the effects of that the development of the financial market and a firm’s position
in its business group jointly on the capital provision within the business group during the period of
financial crisis. We hypothesize that the effect of group affiliation is profound in countries with highly
developed financial markets because a financial crisis hits stock markets more severely than credit
markets. We obtain the amplified effects of group affiliation on cash growth. Among group firms,
cash-rich firms experience the decreasing in cash, whereas cash-poor firms experience the opposite.
Growing firms belonging to the group with varied cash flow increase their cash holdings. Furthermore,
firms belonging to cash-rich groups can obtain debt in well-developed financial markets, suggesting
that group cash ease access to external debt markets. Firms attached to groups with large internal
cash flows experience a decrease in equity growth, and this suggests that internal capital markets
substitute severely damaged external capital markets. Our results indicate that group affiliation is

valuable in well-developed markets, especially during a financial crisis.

Keywords: Internal Capital Markets; Business Groups; Financial Crisis
JEL Classification: G3

tCorresponding author: Faculty of Economics, Nagasaki University. 4-2-1 Katafuchi, Nagasaki, JAPAN
850-8506. E-mail: mshikimi@nagasaki-u.ac.jp Telephone (+81) 95-820-6323
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¥t 7 2 —2RICBIT HEANEOELIT, EAEE NS0 E4 7 12— (credit creation) & &
A/\;&Yﬂi/}éﬁf_i%@i%/f}7m~ (credit destruction) DEEx R AADLEICL > THTEb SN, BED
BEPMETENL, 2 20&E 70 —% 55 LIcRy NOBLTIERT I ENTERVWEEERH Y, /3
i Cifs 2 [ 72 WV E 4B ld 5y (credit reallocation) 234 U CTWARIEEMNH D, T b OEREME L OE 4
Bl OMWEZBRT 25 2 L1d, BEOBERHETHDOA W= AL EZHRT5H 9 2 CHEHELRERZ LD,

AR TIE, MEARZERGZFR] WBE) IS T\ 5 1980 fﬁfﬁ% 1 DU 6 2014 AEEEHS 1 DU
HEToORAMELRSG L L, Davis and Haltiwanger (1992) D J& F FEEC Sy D FIEA A L T, ¥0E
SETEI O BB L OESHE S OME EZGET 5, BHONIRIILLTO 5 S Th D,

B—ll, RREBO EORHEICEBNTH, Xy NOBEEOELZ MY ERE LR 5 &ESFE S (credit
reallocation) 234U TH Y, EE&FMETENIEEM CIEFICEE TH S, % 12, credit destruction DZEHE) X
creation OB L D HRE VY, ZORERIL, credit creation [ZIX—F R U —= 0 T POk & 7 N
HLDETH, HEROIESTEOEHGRY —F - v v F U VB EBEENTH S, =12, BE&HE D 0)%%
R 1990 AERICERICTIR T L TR Y . Z ORI EH TS OE &L RE DMK T Lfmt&a‘én%
BAETH D, %IEI I, BHARBEOEEFHE /I FEALE EAESMEE Lo, BRMIZIE, credit creatlon
& reallocation 1355 & NEMEI T&H % — 57T, destruction (FE5 & IR TH 5, HBIIC, T/EEICBWT
IZ. credit destruction 23 5t5i & WiFHEE Cd % —75 C. creation & reallocation | ,a—\%{@ﬂkﬁifﬁﬁfﬁ%%tf&
W, 2L, TEROIERFEORIBEN X 0 LA/ NMEEICB TR, REIEEHOIEOFEE Y 9 v 7Tkt
9% credit creation DFHS KAEFE L D /NS WAREMEZ R LTV 5,
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a—RL— 77 A FT U ADHEIZE T D MM B RE G AR O RIL, A CEATORSID
PFATICOWVWTIY T EL RNV E SN TE N, IEFEDOEFEFS (Gropp and Heider [2010])) Tid—/k
EHEOH CEROPEERIZONTOSHHFERN, SITICONTHYU TETEDL ZERRENTN D,

— HRFHSCTIE, &2 OFITIZE - TEA 7, BEFIEEZ R Lo T 2y — MEED B CEARREIC
WRLE 5 Z s alietE b ER S 7z, LB EERITEO S TH . MM BRSO - E—T7 T 4 — % >
NDIFAEIZE DD | N T AT — MRS S ) DER T O H CEAR L # T 2 #5003, DeAngelo and Stulz
(2015) DIZ ko TR SNT, ZOHFIZESEEIEET V& EH, Gropp and Heider (2010) & [Flkk
DNFNVT = 2 W THEEL., Fim X THIT b B O 2 His L7z,

1991 725 2004 FF £ TORCK FGERITO X 7 n T — 2 2 O EGE o Hrofs &, #1713 BIS #il
IS HOBARLEZBIEEEL Loob, BEOARLTHEFTELEDINT U AL — hOFEES,
PR ORI DN ME A IR D | BAERARE L TWDLZ LR LN ol o, 1
BERD D BN T DE R TH DL RERESLE VR RAET VORI HESPHIRIC L > TH R - T
W5,

INOREREBEZD L BEOROY A7 ZHICRET 5 B CEARIH 2 & EH I m K ETHEH T
DL Hx DEITORGEITEIZ B D Z LD EEBEZXLND, V—~r 3 v 7 BOMRE R Em R
Lo L, AARIE—E L CEREET D”0ne-Size-Fits-All” 72 Hlifil i I @ TR W E FR L TE 7228,
FRELTENEEMTLILDOE L2 TND,
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A Potential Pitfall in Estimating a Nonlinear Function of Bank Lending: A Critical Evaluation of

“Unnatural Selection”

FLIRpeRy: kR =
FRARYE T HE
AASIT & Bl

A ClE Peek and Rosengren (2005)73 F23E L 72“Unnatural Selection”® * 77 = X A2 CHHRGE
AT 0Tz, HHHI1E 90 FERE D A ARIZEBWTH CDEARLRPME T L7270V E DRV EZEICEH 2 8N S
HFTCW=Z a2 AL, ZORIKNAAEITO balance sheet cosmetics (25 & Lz, T 72 HERITNMEIR
WO ZFEZT 72D, EEPLHE D Z LI L THEOERWERICEH 2k b L < 133 sE2178)
BEOTWEZ EEFRL TS, AT S OIFRIBHEETT VIS, RAEHORAEZHEE
T2 LIk o THRIEEZAT 270, TORER, SUTITEWEE~RNAZ LS Tnhien, 2078t
HOBALROBEICEDLTHEINZ, Lo T, Tk o ZRE/yDIMIE balance sheet cosmetics 72
FTHATE 20O TII RS, ZOMDFKORENLETH 5,

36



&
‘—;‘EEI’J_L
T
5
5
S

37
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—IERFERFBE ARG KA

AFEiZ, 2000 FARLABEICHI R EE LA RO —EOIEROT-OIZAHER P O R i S REE DOFBEEE 2D >
DDA RTT ZIY BT SEER O T THY B RUED E B R LR > TODEITIZ OV TZE DR E R
PEDOFH R T il ATz, BARBIZIE, AR TIE, 7 o R P 7 EFE 1T (National Bank of Cambodia)lZ &
% 2012 FF D 2015 £ E TO 4 FFEMOFERT —F ZFIH LT, FEZESIT 35 MBI E 2tk L OARE
P25k % . SFA(Stochastic Frontier Analysis) Catlll L 7=, AR CTHEOI B ZEE RO E IR OMEY THD,

IR TT OFATETITHE OB MER T AE L TR | &FIAZERS & IEFUAZER O [ CHiFH DR
PERHER S NI, ETo, B RYT OREGESRIT T, HEFITRERIFDREDBE SN, TOERLE LT
B 1T, SNERIUT L MGHAT AT S & HIBEIT A LV IR TH o7, F 2 12, REWMEA R
FFoTWD Z EN, FEIRMICRERFEELH 2 TEBY, ZORBIIFEREICKRE 1ol ITOREZ ML
ISR E R EBD DR N -T2, 5 312, MFICHERE LT D Z ST 8ITREICE > THDETH D
ZEDPIRBE I AT, B 41 AMED D OB EBTED K E SRR EL 52 TWRNWZ ERghoT,

I OBIERERIT, W oA THITHMNE R Y ORERIEZBEICEY i Tnasbon, S%0—
J& DR D T2 D DN DO BURI R BERL TV, 55 112, KEESIT R L0RRME G
ATEMD, SATOREZ IR URRE OS2 XD Z & BUEIZLW) S ThD, 5 212, #1735 O REIZER
ITRREZE(LIE TR, ENEEE) B 2 RET 281580 I, SULE RIS LT & 20 SHRBUR 3 B
ThdEWVWIRTHD, # 312, SFATHMEBRBRRENEZREF L TWD Z &2, FERNRMED R E 22JHK & 72
STHEY, FAERE O T THREITORZOE L FEEZBIET 5O 00OBORZ FEhi T 5 2 & 358 <K
DoNDHEVWI HTHD,
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Net Inflows versus Gross Inflows: Which Is a Better Predictor of US House Prices?
BIERBRFERFE Pl &

Discussion on whether net capital flows or gross capital flows are the appropriate measure of
international capital transactions is a notable issue, especially, after the great financial crisis. In the
post-crisis period, the number of papers emphasizing the relative importance of gross flows has
increased. However, these studies may focus less on the correlation between gross inflows and gross
outflows. Due to the correlation, certain parts of the variation in gross inflows (external borrowing) are
canceled out by the co-movement of gross outflows (foreign lending) in aggregate term. Considering this,
current account deficits and net inflows can be a better measure than gross inflows when we assess the
external funds available for domestic investments that seem to be related to financial conditions and,
therefore, asset prices. To present empirical evidence supporting the conjecture and show an example
that current accounts and net flows still matter, this note reveals that current account deficits or net

inflows outperform gross inflows as a predictor of the US house price.
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Capital Controls as an Alternative to Credit Policy
in a Small Open Economy

MERY: Rl EA
ERIERY: A B

We develop a sticky price, small open economy model with financial frictions 4 la Gertler and Karadi
(2011), in combination with liability dollarization. An agency problem between domestic financial
intermediaries and foreign investors of emerging economies introduces financial frictions in the form of
time-varying endogenous balance sheet constraints on the domestic financial intermediaries. We
consider a shock that tightens the balance sheet constraint and show that capital controls, the
possibility of which is rigorously examined as a policy tool for the emerging economies, can be
analternative to credit policy employed by advanced economy central banks in

mitigating the negative shock.
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HERRE ORI L, FEERE 72 & CICEEG | O EREE > TETWD, ZOBEEPEY 27
ERES LTI, 2OV A7 IIHEOARR LT, DREEZELT U7 RMCKICHIER LTV D, SRR A
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ZEam LTV E<, ZRUCE Y ABOARREMERBEOIT 2588 L T e2<,

B2 MEOPMNBGER GLAfERT) (IHETERSNEY 2703, EBNOGGHKICTERT D et
< IERW R U D — T, et & ERRF I T HBEN A LA T L ERESND, ZDENBT
T EPNCE A L, FEOY A7 RIS B A @i OB MR O EEME AR LTV D,

%3 MEORENRIN (BHEARTGIEN 1L, SITUNOEEM TG CHLANE T T 4T 774
FUADY ATIESEHTCND, FETIEIZOANEFTT 4 777 A4 F U ANZHIZIERLTEY ., &
WAV TA LV P2P LT 4 TRIEN S TND N A IR RIERCHEORERH Y, VAT REE-T
W5, BETITZOTREBEZZH L TCWEELS FETH D,

bk oz, wEESEMATSTOU 27 OBIRE  ZOIEROAREMEEZZNEND /SR T =20 LT
iE, ERHTIEH 2 bDOORME ERLRATZT A ANy a y 1T TETH D,
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Why Don’t Myanmar Firms Use Banks for Currency Exchange?:

Evidence from a Survey of Exporters and Importers

HASE 5 R BUEAE 7 O 7 1B iF I AT
IR

We address the puzzle why the black market for foreign exchange thrives in Myanmar despite the
successful unification of multiple exchange rates. In the pre-reform period, banks did not trade foreign
exchange with private exporters and importers, which gave rise to bilateral trading of foreign exchange
in the black market. While banks are now available for currency exchange, the black market still
persists.

Using a firm level survey, we examine how private exporters and importers choose currency
exchange modes in the post-reform period. Our findings are as follows; first, exporters’ choice of
currency exchange modes might not be path-dependent, but they might be rather responsive to prices
offered. Second, for importers’ access to foreign exchange, it would be banks who ration foreign
exchange based on their relationship with importers. Given the empirical results, there are two
possible policy interventions for expansion of the formal bank-based foreign exchange market. One is to
raise the transaction costs of the black market. The other is to sell more foreign exchange of the

government sector to banks.
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The Exchange Rate Volatility Co-movements between the Renminbi and other East Asian
Currencies under DCC-GARCH

Abstract:

In East Asia, China’s economic influence has expanded with its fast-growing economy, and because of
close trade ties with other East Asian countries and the reform of exchange rate system of the
Renminbi (RMB), it is likely that its role in East Asia may have changed in recent years. One
important relationship between countries is their exchange rates, and exchange rate volatility
co-movement is an important aspect in this exchange rate relationship, for it can reveal whether the
currencies’ exchange rates remain stable to each other. A DCC-GARCH (Dynamic Conditional
Correlation Generalized Autoregressive Conditional Heteroskedasticity) model is employed in this
paper in order to estimate the dynamic conditional correlations between the RMB, US dollar (USD),
Euro (EUR), Japanese Yen (JPY) and other East Asian currencies. The empirical results show that the
volatility co-movements between the US dollar and East Asian currencies, including the RMB, have
always been significant, more than the EUR and JPY. Further, after the subprime crisis of 2008, more
of the sample East Asian currencies showed a greater but still limited degree of exchange rate
co-movement with the RMB only when the USD-RMB exchange rate extremely fluctuated. From the
analysis, we conclude that the USD is still very important in East Asia. Compared to the USD, the
RMB’s importance in East Asian exchange rate volatility co-movements has been grown, but is still

limited.

JEL Classification: F31 (foreign exchange).
Key Words: exchange rate volatility, DCC-GARCH, dynamic conditional correlation
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The de Facto Foreign Exchange Regime of Chinese Renminbi

—RERFRT B MR

This paper tries to reveal the de facto exchange rate regime of Chinese Renminbi since 2005 when
Chinese monetary authority launched a new regime called management floating with reference to
currency basket. Both of the Frankel-Wei model and the dynamic factor model are employed to
estimate the components and weights in Renminbi’s currency basket. The main findings are: the U.S.
dollar’s weight decreased gradually, even it is still very high comparing with other currencies; some
East Asian currencies’ weights has increased dramatically since 2014; since the monetary authority
claimed to renew the deciding method of central parity rate in August 11th 2015, the reference currency

basket has invalidated for the violent volatility in foreign exchange market.
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BRI 7 E I B A IMIERL R DEE DRI OV T —&MEREE) b ORE —

HARE INERZ

HARTIE, 97 KD 2014 FFOWHERBEROG| LT, KB RESHORBERNEL, ZOBHORKR
PGB A B AT S, 20X 5 BRSO RIT A AR TR SN, ISIREITEIOENEND
FRON CIETH B IR 1T D KB 7 B S ORI A U TR0 & T2 1T 2 (R [2012],
w5[2014]%).

AFGTIE, BRSO MR 2 R 2 MR IS DV COYREO &R A X5 LT, RO HIE
DE, BRRRONER RN T AL A LT = 8B L THRIET 5.

2000 4ELLC Buro MIMEICB W THEME SN2 TORKT| & BT 2RI L TSRS 2T,
OIEERNEZRY HTZ L2 HNET S, ERMEHER2EHET 2 LLITOEY .

B S ORI EE & TR RIZ OV T,

O SFIKEABL L D AL <

Q@ BIROEFENEVIT L,

@ A7 LENBRRELEEIRE FEH5E,

@ BIROKUEN 20% A5 72 EIRWGA,

RN EED Z ENHRTE S, )y, REDHRIIZ OETHRTE 2.

=L, ERMNE ORI 2 BREEEBIR A EA L TBY, TOMRLEMETE . FRC, B2 %L
OB AT LR WGAITIE, BRNHURICHS WO CHBRITIAATZE EIIMR TX 5.

AARTO 97 Fl5 O 2014 FREOTEE B BLREOREEIZOWNWT, O~@DORNEZTHZLTWDH. 5% D
AL, HEEHRE om B, (EBIHMR 2 SRR OB REZFHIT DL, VT AEA LT —H
WX VBERO BTG ZIT) 2 & ThHD.

Key words: {HEBUIERL, BEFLFEOREE, EINGE
JEL classification: E65, E44, E62.
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A Comparative Analysis of Vietnamese and Chinese Stock Market

Using Non-linear Approach

Kyushu University
Meifen CHU

Abstract

Both Vietnam and China launched economic reforms in the late of 1980s and became the examples of
high-speed economic and technology development. However, these two countries experienced different
economic innovation processes in different time periods and to different degrees. It is known that stock
market plays an important role in contributing to the development of an economy. This paper conducts
comparative analysis of Vietnamese and Chinese stock market. By comparing the market status,
market size and market performance, it is concluded that the Vietnamese stock market has
underperformed with low achievements since its establishment, while the Chinese market has
performed fairy well and grown up dramatically to be one of the world’s largest markets. This paper
then focuses on the efficiency analysis of the two markets by using the Hurst Exponent analysis theory,
which displays that the Vietnamese stock market exhibits lower efficiency than the Chinese stock
market. From this result, it can be considered that the Vietnamese government imposed heavy control

of the market.

Key words: Vietnamese Stock Market; Chinese Stock Market; Comparative Analysis; Hurst Exponent
Analysis; Market Efficiency
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The Productivity of Industrial Firms and Financial Efficiency in China

Hiroshima Shudo University

Liu Yajing

This paper examines the efficiency of financial sources by measuring productivity using firm-level
panel data. First the effect of ownership and firm size on the productivity of Chinese industrial firms is
studied. Then, the relationship between productivity and the financial source is analyzed. There are
two financial sources for enterprises in our data, trade credit (TC) and bank loans. Long-term liabilities
are used to represent bank loans, and accounts payable, accounts receivable and other relevant
variables are used to represent trade credit. It is found that enterprises experienced productivity
increases as a result of using more trade credit, but less bank loans. The ownership and size of firms in
the industry were also measured, but there was no particularly powerful evidence that a firm’s

ownership will affect the enterprise's productivity based on the financial source.
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A, FOREBGE LU OFERIZ DWW T STy, R, ZRSrho B - figiho
BV KO EMHAE SRR DL L WS BLEN L FHMRFTT 2 b D TH Y RO XS RIMREHSD Z LN TET,

F11C, ARt 8O BEHEKRILEFE 229.9 T, BNSEED 51.6%% D5 L L b, 8D D
B 5 AEAMEB I & 22 o T e, HUR - B - BOE AR S0 3 LT E R & S, 4FEE BICEE
I OARABIZ & o e DITBE BRI T Th oo, 29 LRI, 84#AF T 161 T b OLAHES
PIREME O - DI HEA S LTz,

B 202, WA b INEE A BRSO I DIX R AR S Th 72, ZHEOBE LENEZAE L TWZIED, & TF0
FORFatE (RGBS CHOBUNOEFE 2% 1 Tl L7 &MV TREDEIFAE 23 %4 LT
b ThD, TP R, MO TR, FOREHITIIE 12 R, R aBatid 134E5 Aick-o
Tt & 7o 7,

5310, ARBEHBHEDJRR & L TEUFIC X D ORE ~DO T L KMAMMES N5 Z ENE0, L
L. BEUNARREME D FREA B E 2 5 & BUFFIZ X 2 BROMED ROV TN 2 & & BRI ARt - E@pE
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Measuring the Extent and Implications of Corporate Political Connections

in Prewar Japan

FORRE: iR —
AR BHAK

Abstract

This paper explores the extent of political connections of firms, and examines the implications for firm
values, using firm-level data from prewar Japan. We collect data on publicly traded companies in
Japan from the late 1920s and early 1930s on directors and their positions in the House of
Representatives, stock prices, and financial performance. We find that almost 20% of the publicly
traded companies had political connections through politician directors. In particular, firms in the
regulated industries, including the electrical utilities and the railroad industries, were more likely to
have political connections. Overall, there is not strong evidence that political connections increased
firm values. On the other hand, in firms with newly obtained political connections, we find that stock

returns improved from the pre-election period to the post-election period.

JEL Classification: G32, G34, G38, N25

Keywords: Political connection, Democracy, Election, Firm value, Japan
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AT, 1935 A XA, EEHREOAH Y X — B RO BRIEIDIXZE L TWeR, A 7 LEE
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	第1日　10月15日（土）
	受付開始　　関西大学　千里山キャンパス　第2学舎　2号館C棟4階　9:30～
	６.　特別講演 ＜15:45～16:45＞
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