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Inflation Targeting during the Lost Decade in Japan
TIERRE R M 2 L

This paper verifies the correctness of inflation targeting as a policy to remove Japanese
stagnation during the lost decade using two-country cash-less economy model following New
Keynessian Open-economy Macroeconomics. That inflation targeting is disastrous not only for
Japan but also for the G7 countries is confirmed. However, there is the possibility that core
inflation targeting could also have stabilized the world economy and improved social loss as
against the monetary policy actually conducted by the Bank of Japan.
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Multiple Banking Relationships Are Beneficial? Evidence from the Japanese

Small and Medium Sized Firms
—fREF A OHE R

This paper examines empirically the effects of the multiple-banking relationships on the cost
and availability of the credit. The analysis is based on an unbalanced panel data set for the
Japanese small and medium-sized firms over the period 2000-2002. The Hausman-Taylor
estimator is used to allow for the possible correlation between the firm’s unobservable
heterogeneity and multiple banking relationships. The results find the cost of credit is
positively correlated with the number of banking relationships when the endogenity of the
banking relationships is considered. Multiple banking relationships have positive effects on the

credit availability for the financially constrained firms.

Keywords: multiple banking relationships, credit cost and availability, SMEs
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Trade credit and the Meltzer effect: Evidence from Japanese general trading

companies
fmERY K B E #

This paper explores a financial role of Japanese general trading companies (GTCs), which
act as a central position of a distribution network among group firms. The empirical estimation,
based on the theoretical arguments, demonstrates that during periods of monetary contraction
GTCs have fewer trade receivables and more trade payables on their balance sheets. One may
call this the Meltzer (1960) effect when their trade partners are more financially constrained
than GTCs.
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A Deviation Measurement for

Coordinated Exchange Rate Policies in East Asia

—HERF 9F K JE T
—HERE NI A

The monetary authorities have strengthened their regional monetary cooperation since the
Asian Currency Crisis in 1997. Its representative cooperation is the Chiang Mai Initiative
(CMI) that the ASEAN + 3 (Japan, China, and Korea) established as a network of bilateral and
multilateral swap arrangements for managing a currency crisis in the member countries. Under
the CMI, the monetary authorities should conduct a surveillance process for preventing a
currency crisis. However, the monetary authorities have not any standing institution for
conducting any surveillance process. Instead, they have regular meetings as ASEAN+3 Finance
Deputy Ministers Meeting for surveillance over their macroeconomic performance.

Taking into account recent movements of intra-regional exchange rates under the US dollar
depreciation against rest of the world currencies, we found asymmetric response to the US
dollar depreciation among the East Asian currencies. Ogawa (2005) found that East Asian
currencies were classified into at least two groups; one group’s currencies have been
appreciated against the US dollar while the other’s currencies have been pegged to the US
dollar. We should consider coordination failure in exchange rate policies among East Asian
countries that causes biased change in exchange rates among the intra-regional currencies in
conducting the above surveillance process.

In this paper, we propose some deviation measurements for coordinated exchange rate
policies in East Asia to enhance the monetary authorities’ surveillance process in terms of
regional coordination of exchange rate policies. According to the calculation method in the case
of the ecu, we calculate four different type of indicators, each of which is based on inter-trade
volume in East Asia, nominal GDP, GDP measured at PPP, and international reserves. We
choose both the ACUs based on GDP measured at PPP weight and inter-trade weight from a
viewpoint of stability of the ACU. After that, we measure deviations from estimated ACU
based on the GDP measured at PPP weight and inter-trade weight for each of the thirteen East
Asian countries. We find that the Korean won is deviated over +10precent from the ACU while

the Philippine peso is deviated over —15precent from the ACU and the Chinese yuan is deviated



about —10precent from it on November 2004. Thus, we have over 25precent of deviations

among the East Asian currencies.
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Security Mispricing and Investor Activism:A Coordination Problem
Ay U VA NE I S I N 7

This paper examines an interaction between two types of investors through “rational”
security mispricing: the two types are those who gather information to intervene in a firm to
improve its performance and those who gather it to speculate in a firm’s securities. Less
mispricing benefits interventionists since a price more accurately rewards them for their
activities; meanwhile more mispricing benefits speculators since a price provides them with
more profit opportunities. However, in equilibrium the extent of mispricing itself is determined
by intervention and speculation activities as well as a market noise. Due to this endogeneity of
mispricing, intervention and speculation activities can display a non-trivial interaction. It is
shown that the interaction can generate a coordination problem leading to the possibility of
multiple equilibria: one equilibrium is characterized by the lack of investor activism and a low
performance of the firm, while another is characterized by the opposite features; then investors’
self-fulfilling expectations may decide which equilibrium will be materialized.

Keywords: Intervention, Speculation, Mispricing, Coordination failure, Multiple equilibria, IPO
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	　電子マネー分類から見る次世代通貨への適合性 日本大学大学院 大嶋一慶
	　中小・地域金融機関の貸出行動に関する分析 財務総合政策研究所 大関由美子
	　預金保険料率に関する一考察 ―可変保険料率をわが国で導入した影響を考える― 関西学院大学大学院 大塚茂晃
	Ｃ会場 セッション： 金融政策
	　金融政策における情報開示の効果 日本大学 小巻泰之
	　Inflation Targeting during the Lost Decade in Japan 千葉経済大学 岡野衛士
	　デフレ予想の形成と日銀の経済政策 東海大学 石森良和
	Ｄ会場 セッション：その他
	　企業再生下の財産評定を巡る諸問題 ―会社更生手続きの現状と今後の展望― 中央大学大学院 木原一行
	　金融改革プログラムと関連法制整備 横浜国立大学 高橋正彦
	　「財政資金」と金融調節：―国庫金の管理と中央銀行の独立性― 東洋大学 中北 徹
	Ｅ会場 セッション：企業金融
	　Multiple Banking Relationships Are Beneficial? Evidence from the Japanese Small and Medium Sized Firms 一橋大学 式見雅代
	　グローバル化、情報化と日本型金融システム ―メインバンク関係の変容を中心として― 同志社大学 鹿野嘉昭
	　Trade credit and the Meltzer effect: Evidence from Japanese general trading companies 福島大学 大野正智
	第１日 5月28日（土） 午後
	Ａ会場 中央銀行パネル：中央銀行、金融システム、金融政策をめぐる金融教育の現状
	　日本銀行から見た現状 日本銀行 湯本崇雄
	　現状とあるべき姿 一橋大学 小西 大
	　民間当事者の立場をふまえて 静岡県立大学 小谷野 俊夫
	Ｂ会場 セッション：各国の金融
	　米国の金融再編とリレーションシップバンキング 茨城大学 内田 聡
	　リレーションシップバンキングにおける担保・保証の役割 －「1998 Survey of Small Business Finances」を素材として― みずほ総合研究所 小野有人
	　米国銀行業における規制と適正自己資本の歴史的流れ ―1980年から1994年を中心として― 千葉商科大学大学院 藤野君江
	Ｃ会場 セッション：各国の金融
	　東南アジアの金融発展：開発金融パラダイムの変化と多様性 一橋大学 奥田英信
	　マレーシアにおけるイスラーム金融の現状と課題 アジア経済研究所 中川利香
	　米国金融機関の多国籍展開 ―個人金融業務に関する事例研究 千葉商科大学大学院 長島芳枝
	Ｄ会場 セッション：国際金融
	　A Deviation Measurement for Coordinated Exchange Rate Policies in East Asia 一橋大学大学院 清水順子
	　ベルギーの金融・為替政策と欧州通貨統合－スネーク制度を中心に－ 横浜国立大学大学院 亀 卦 川 芽 以
	　資本収支と自己実現的通貨危機モデル －アジア通貨危機の実証分析－ 法政大学大学院 伴豊
	第2日 5月29日（日） 午前
	Ａ会場 国際金融パネル：望ましいアジア通貨制度のあり方について 東京大学 伊藤隆敏
	　東アジアにおける国際通貨制度の展望 東京大学 河合正弘
	　問 題 提 起 経済産業研究所 吉冨 勝
	Ｂ会場 セッション：金融機関
	　金利ディリバティブ取引の歴史的展開 -アメリカのマネー・センター・バンクを中心に- 松山大学 掛下達郎
	　自己資本比率と追い貸しの関係性について 東京大学大学院 南橋尚明
	　小口金融における実店舗の役割 ～英国とドイツ～ 立教大学 日向野 幹也
	Ｃ会場 セッション：企業金融
	　Security Mispricing and Investor Activism:A Coordination Problem 名古屋市立大学 村瀬英彰
	　主力行の債権放棄比率：誰が多く負担するのか？ 東京大学 鯉渕 賢
	　事業の証券化と間接金融 長崎大学 深浦厚之
	Ｄ会場 セッション：地域金融
	　スイッチング・コストの計測－リレーションシップ・バンキングのダークサイド－ 財務総合政策研究所 島袋伊津子
	　地域銀行の経営と貸出行動 九州大学 堀江康熙
	　ＮＰＯ、コミュニティビジネスと地域金融 信金中央金庫総合研究所 澤山 弘
	E会場 セッション：銀行経営
	　新しい監督・規制時代の金融機関経営のあり方 広島大学 樋渡淳二
	　長期金利上昇が金融機関に及ぼす影響 スタンダード＆プアーズ 根本直子
	　銀行のCSR 東京女学館大学 太田和男
	第2日 5月29日（日） 午後
	共通論題：新BIS規制を巡る諸問題
	　バーゼルⅡ時代の金融行政の課題 金融庁 白川俊介
	　リスク管理高度化(Basel II)の下での民間金融機関と中銀の関係 日本銀行 小山高史
	　慶應義塾大学 池尾和人
	　一橋大学 清水啓典



